Disclaimer

The information provided in this Presentation is owned by Reed Business Information Limited (“RBI”). The contents of this
Presentation shall be treated as confidential and proprietary information and the Presentation should not be shown, read
or used by any third party other than “You’ and your ‘employees’ on a need-to-know basis.

Ideas and concepts contained in this Presentation shall only be used with RBI's written permission. All intellectual
property rights in this Presentation remain vested in RBI and any references to third party trade names or trade marks in
our Presentation, save where expressly provided, is neither an assertion of ownership or representation of an association
with the owners of such trade names or trade marks.

The information contained in this Presentation may be obtained from public sources and information that our customers
have provided to RBI. Any analysis, forecases, projections and-opinions are based on such information and RBI have not
verified the accuracy and completeness of the information. In no event shall RBI be liable for any indirect, consequential,
special or incidental damages which may arise from the use of the information, even if advised of such possibility.

This Presentation is subject to contract and all warranties whether express or implied by statute, law or otherwise are
hereby disclaimed and excluded to the extent permitted at law. In the event that the scope of the services change, this
Presentation may require eerresponding amendments. Any rights and obligations that may arise under this Presentation
shall be governed by the“laws of England and Wales and the Courts of England and Wales shall have non-exclusive
jurisdiction to adjudicate any disputes arising here under.
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Fircosoft vision for 2019 and beyond
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Where Fircosoft portfolio fits at Accuity

Financial
Crime Screening

Fircosoft

ACCUITY

Risk & C.ompliance Payfnents
..l..l...: .......... eeeeso il : ..................... : :
ﬁ@: - } »
i (=1, ' €2
Financial Payments US securities Global
counterparty eligibility industry and regional
KYC compliance compliance payments data

. Asset Verification

We are detection specialists for Financial Crime
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You trust Fircosoft because

You want best Belong to a You need
of breed : community : to be safe

Regulators & Correspondents trust Fircosoft
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Fircosoft’s current portfolio

Tier 1

Mid-Tier

Firco Compliance

Firco Enterprise
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Specialized solutions for regulated businesses required to detect entities * Now Powered by 5

with higher financial crime risk

ACCUITY 6



Currently we are real time detectors of:

Corruption risk Human trafficking Financing Weapons of Financial
: terrorism : mass destruction sanctions
: : programs breach

Profileration via
international
trade

We understand the balance
between compliance risk and operational risk




Our ambition

Fircosoft portfolio

Be&X THE

«3E: Effective, Efficient and Explainable

tru Sted regteCh - Based on deep domain expertise
u Suited for all players
pa rtner fOr « Customer driven roadmap
. . . : - Pioneering
flnanC|a| Crlme - Covering all screening requirements
i - Reliable and predictable
Screen I ng - Market standard

- Breadth and depth of detection types
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Trends in screening compliance A
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Regulators and auditors ask for proof of compliance & control

-— -

NEW YORK
PART 504

regulation
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Regulation spans wider

Alternative payments : Crypto currency platforms




Alternative payment providers: fintech PSPs enter regulated land

) , . (1m1) MINT GRAPHITI 2
Having an independent regulator Tiia steep rise in dighsal paymonss

means that the fin-tech industry MVolume A new regulatory regime is on S Amont

{inmilian}  phe anvil which is aimed at i S.crore)

is being recognized and %0 fostering competition, (g scole)

000
consumer protection, 312.02
systemic stability and

acknowledged as an important - resilience in the payments 54,215.36 /&

" sector, Here is a snapshat of
part of the economy, s oo

5 which highlights the necessity
- Sampad Swain, CEO and oroNins foplRe <
. . payrnent systems.

co-founder, Instamojo, an online
payments solution provider. 20

Alg 2007
Unified Payments interface (L) Sowrce: RBI data

https://www.livemint.com/Politics/eJPiO0zG7JfQzrzseb4Kbl/How-payments-ecosystem-may-be-regulated-in-India.html
September 2018
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Virtual currency exchangers have started to be fined

“It should not come as a surprise that we will take enforcement action based on
what we have publicly stated since our March 2013 Guidance—that exchangers
of convertible virtual currency, such as Mr. Powers, are money transmitters and
must register as MSBs.

FinCEN Director Kenneth A. Blanco. Apr 18, 2019

FINANCIAL CRIMES

ABOUT ~ RESOURCES ~ NEWSROOM ~ CAREERS ~ ADVISORIES GLOSSARY. Search

FinCEN Penalizes Peer-to-Peer Virtual Currency Exchanger for Violations
of Anti-Money Laundering Laws

Immediate Release: April 18, 2019

WASHINGTON—The Financial Crimes Enforcement Network (FinCEM) has assessed a civil money penalty against Eric Powers for willfully violating the Bank Secrecy Act’s (BSA) registration,
program, and reporting requirements. Mr. Powers failed to register asia money services business (MSB), had no written policies or procedures for ensuring compliance with the BSA, and
failed to report suspicious transactions and currency transactions.

Mr. Powers operated as a peer-to-peer exchanger of convertible virtual currency. As “money transmitters,” peer-to-peer exchangers are required to comply with the BSA obligations that
apply to MSBs, including registering with FinCEN; ping, i ling, and maintaining an effective AML program; filing icious Activity Reports (SARs) and Currency Transaction
Reports (CTRs); and maintaining certain records.

“Obligations under the BSA apply to money transmitters regardless of their size,” said FinCEN Director Kenneth A. Blanco. “It should not come as a surprise that we will take enforcement
action based on what we have publicly stated since our March 2013 Guidance—that exchangers of convertible virtual currency, such as Mr. Powers, are money transmitters and must
register as MSBs. In fact, there were indications that Mr. Powers specifically was aware of these obligations, but willfully failed to honor them. Such failures put our financial system and
national security at risk and jeopardize the safety and well-being of our people, as well as undercut responsible innovation in the financial services space.”
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Regulator pressure has been growing on trade compliance

FATF Standards FATF Typologies on The Wolfsberg UK FCA Thematic OFAC OFAC
Proliferation Group Trade Finance Review: control of . .
1990, latest rev.2012
Financing Principles financial crime risks ofggfit?i\;o DPRK Advisory
Jun. 2008 in trade finance Mar 2019
: 2009 Jul. 207 Sept 2017
MAS
AML CFT Controls in
Trade Finance
Oct. 2015
<
EAG WG | EAG WG MLin APG TBML Typologies FATF Targeted 0CC AML HKAB Dubai FSA FATF Typologies on
Internationa Foreign Trade Report Financial Sanctions ~ Exam Manual TBML ] ) Proliferation
BML report Transactions Jul.2012  related to terrorism  Activities Overview Gulger!]n_lt_:gl\zfper Tra(:{i;?::nce Financing
2009 . ’ and terrorist Nov. 2014
bec. 2010 financing Feb. 2016 Jan 2017 Feb 2018
Jun. 2013 Wolfsberg, Wolfsberg,
US FINCEN JMLSG Guidance, ICC, BAFT ICC, BAFT
SAR/TBML Trade Finance Trade Finance Trade Finance
Advisory Nov. 2014 P Principles
Principles
Feb. 2010 Feb. 2017 Updated early. 2019
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OFAC pressing for firms to comply with trade compliance regulations

Tom Winter @

@Tom_Winter

BREAKING / NBC News: F
prosecutors and the FBI i
have announced the seiz
Korean vessel "Wise Hon
transporting coal from N
exchange for cash, a viol:
international sanctions, cc
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MARITIME G

Maritime World News Business

iritime.

Tom Winter @

@Tom Winter

BREAKING / NBC News: Federal
prosecutors and the FBI in New York
have announced the seizure of North
Korean vessel "Wise Honest" for
transporting coal from North Korea in
exchange for cash, a violation of U.S. and
international sanctions, court documents
show.
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aritime First - January 25, 2018

Story to come...
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Tom Winter @ @Tor
FULL STORY with mer:

U.. seizes North Korean ship suspected of violating U.N. sanctions
The 17,000-ton freighter, called the Wise Honest, was stopped in Indonesia
Iast year after it was found to be carrying coal.
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Political

.S. Sanctions Six More North Korean

Share on Facebook. W | Tweeton Twitter
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Continuing Focus on Maritime Compliance, OFAC
Settles with Shipbroker

May 6

Overview

®2m0 w2

On May 2, 2019, the Office of Foreign Assets Coentrol ("OFAC") announced an $871,837
settlement with MID-SHIP Group LLC (“MID-SHIP"), a New York shipbroker, for five
apparent violations of the Weapons of Mass Destruction Proliferators Sanctions
Regulations. The apparent violations occurred in 2011, when, as a result of agreements
rocessed, through its U.S. offices anc

entered into by foreign subsidiaries, the compan:




Data protection regulation







Moving towards an interoperable ecosystem

“Monetary Authority of
Singapore is very vocal
about encouraging
financial institutions to
adopt APls as a key
foundation layer for
innovation and
interoperability”
FINTECH Singapore 2017




Other trends 1n the industry
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Financial institutions centralize screeningf"“in hubs
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How real-time is real time?
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Instant payments
n' “...Real-time payments are expected to be the
-

new standard; the instant payment architecture
needs to demonstrate both agility and scalability”.

-
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“/..the emergence of instant payment along
with the entry into force of PSD2 and the trend
toward Open Banking is leading PSPs, and
especially traditional credit institutions, to make
major changes to their payment architecture”.

https://www2.deloitte.com/content/dam/Deloitte/lu/Documents/technology/lu-instant-payments.pdf
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Instant payments schemes go global

SEPA
SCTinst
Denmark
NETS N )
- Schemeis live
United Sweden BIR
Kingdom Poland Elixir
FPs - Scheme under
- % + implementation
- Scheme under
Bahrain discussion / In plan
EFTS

P Vietnam
i h ) Thailand PromptPay
Sri LankaT \ E" f - Ma"’}"gg
CEFTS - “’
T

Singapore
FAST

Nigeria
NIP

Chile TEF

South Africa
RTC
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Banks vs Fintech — enemies or allies?
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“Trusted fintech firms are offering banks the chance to reap
the benefits from technical applications that can lead
to more revenue making opportunities, without taking the
large risk of banks taking the step into the unknown alone.”
Finanee Monthly, April 2018
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Digital payments are opportunities for collaboration

&

Every player
is regulated

They need
to be fast

ACCUITY

And avoid
duplicate costs
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—Reach scale whrte keeping data security — —_




Data analytics to dramatically improve accuracy of detection
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A new set of stakeholders

Regulator / Auditor Financial Officer Jane Doe
Compliance focus Financial efficiency focus ~ :  End customer satisfaction!
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As experts of detection
where will we take you?
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We will provide explainabili
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Transparency in Firco Compliance
I inL

V6 Firco Continuity Solution
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We will leverage analytics to increase effectiveness; efficiency
andiexplainability
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We Will Focus on Trade Compliance
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We will secure and optimize screening inputs

Management of warklists Business rules 5 Data optimization

Flrco Live Services
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The future of Fircosoft, 2019 and beyond
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Across all financial crime screening
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We deliver excellence in Financial Crime Screening
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Effectiveness Efficiency Explainability

Flrcosoft

Detectlon Spec:allsts for Fmanc:al Crime




Thank you for your attention
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